‘”c-gorarj dzsloca ion 0f internazional financial
markets would ensuc, 31f the Sauci Arabian govern-

Bent ever chose t0 use 1ts accunulated wealth as

{

8 political weapon.d

e
The complsition 0f the Saudi portfodio at this

time limits i1ts use &s a political weapen. Since
Sauci surplius funds are heavily conceniratec

in a few countries and in US ¢éollar asses, anv

e 4

politically-motivatel shift ocut ¢©f the US cdollar

couic involve heavy financial losses for the Saudis.
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I£ such action dopreciated the value of the

US collar, the value ol the Saudis’ accunulated
holdings sti1ll1lin US doliars would decline. Due

tos the magnitude and structure of their US dollar
heléings and the nmore limiteZz investment CopOortuni-
ties in other currencies, Saudi -Aradbia woulcd still
have large dc}lar asse:s, even alfter a masor

shif¢t attexpt.

Before using its petromoney toO secure political
goals, Sauvci officials would also evaluate the
possibility o retaliaticn and the elleciiveness
of using money as a weapon. The Saudis would face
the possibility tha
dent wonld freeze Sa
Tnitel States, anc (2)
be tnwilling to pay conpe

on Saud:

deposits. The Saucdis also realize that

the eflectiveness ¢0f the petrcmoney wea

by the integration ©of the international £

system. Funds shif{ted {rom one counlirIy ©I CuIIencCy
to another may flow back to that country o<

through the internatioconal £financial

need (anc hence rate of return!) 1s creates

In & similar manner, a large share of OPIC investment

of petrodollars in the developed countries flowed
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through the antcecrnational Zinancial market to the

icss developed countries because ¢f their need

to finance large oil-induced tracde cdeficits.




In the

P
. _ —
United States, as elsewhere, the Sauvdis refuse

to acquire controlling interests in coxmpanies or

tec anvest in real estate:; possible capital lesses

make these invesuments unattractive to the financially

conservative Sauci government.

investment by
Aang COIrpoOrations may

cfficial Sauci anvestment,

to undertake risky O speculative anvesinments than
the government. Even though private Saucdi investment
may be more wvolatile than official investment,

3t is even less likelv that the investment decisions

cf{ private Saudi citizens give apprecilable weight

to peclitical leverage.
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A L T e

Total Holédings 50240 $3580
Cnited Szates 15510 19740

United Kinglom

US Dollars 11280 116¢€0

Sterling 1030 1030
Other Currencies 970 $00

Continental Xurope/Jazparn/Canada

CS Dollars 84S0 860D
Other Currencies 3390 §270

international Monetary Fund 2560 2630

worlc Dank 1330 1419

Other Countrics 3520 5640
Unleccoted Holéings 2200 77090
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