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DIFC, November 26, 2009 -- Moody's Investors Service has downgraded the ratings of all six government-
related issuers (GRI's) in Dubai and left them on review for possible downgrade.

Ratings affected by today's action are the following:

DP World issuer and debt ratings were downgraded to Baa2 from A3;

Dubai Electricity & Water Authority (DEWA) issuer and debt ratings were downgraded to Baa2 from A3;

DIFC Investments (DIFCI) issuer and debt ratings were downgraded to Bal from A3;
- Jebel Ali Free Zone (JAFZ) issuer and debt ratings were downgraded to Bal from Baal;

- Dubai Holding Commercial Operations Group (DHCOG) issuer and debt ratings were downgraded to Ba2
from Baal;

- Emaar Properties issuer ratings were downgraded to Ba2 from Baal.

The rating action reflects today's announcement by the Dubai government of a restructuring of Dubai
World, including a requested standstill on all financings to Dubai World and its subsidiary Nakheel. Moody's
has to this point incorporated a substantial level of government support in the Dubai GRI ratings. However,
following today's announcement we have reduced the government support that has been factored into its
Dubai GRI ratings, moving them within one to three rating categories of their fundamental credit profiles.

Moody's has always highlighted that the way the government will deal with Nakheel's upcoming liabilities will
represent a litmus test for Dubai. Although Nakheel is not rated by Moody's, it sets a major precedent for a
high-profile, seemingly strategic company facing debt repayment difficulties and thus relying on the
government for support. A restructuring of its obligations would indicate that the government is prepared
to allow a GRI to default on its obligations -- a precedent that needs to be interpreted accordingly for those
companies that are rated by Moody's.

Neither Dubai World nor Nakheel are rated by Moody's, however, two of Dubai World's subsidiaries, DP
World and JAFZ, are rated. Moody's understands that debt obligations of DP World and JAFZ are not part
of the restructuring announcement, though this remains to be confirmed. Also, no cross default provisions
exist between Dubai World and DP World or JAFZ. However, the restructuring of its parent company creates
uncertainty for both entities' ratings.

Moody's ongoing review of all of the Dubai GRIs will focus on the implication that the restructuring of Dubai
World has on the expected level of government support for all of the rated entities in Dubai. We will also
consider which entities within the Dubai World group are affected by the restructuring, the degree to which
this poses additional risk to the credit profiles of rated subsidiaries of Dubai World, as well as the terms and
conditions of the standstill request and the degree to which it gives creditors an option for timely
repayment.

The government's decision to restructure highlights the government's intention to strictly adhere to its
stated policy of supporting only those companies with viable long-term business prospects, which implies
that support for distressed or weaker companies may be less forthcoming. Therefore, confirmation of such
policy could result in further reductions in support assumptions that would align ratings entirely with the
companies' fundamental credit profile.

The last rating action on Dubai's corporate GRI's was on November 4, 2009, when Moody's downgraded
ratings of DP World, DIFC Investments, DEWA, JAFZ, and Dubai Holding Commercial Operations Group.

The principal methodology used in rating these entities was "The Application of Joint Default Analysis to
Government Related Issuers", published in April 2005, which determines ratings on the basis of a



company's baseline credit assessment, as well as credit enhancement for exceptional government support.
Accordingly, ratings were assigned by evaluating factors we believe are relevant to the baseline credit
assessment of the issuers, such as i) the business risk and competitive position of the companies versus
others within its industry, ii) the capital structure and financial risk of the companies, iii) the projected
performance of the companies over the near to intermediate term, and iv) management's track record and
tolerance for risk. These attributes were compared against other issuers both within and outside of the
companies' core industries and ratings are believed to be comparable to those of other issuers of similar
credit risk. Other methodologies and factors that may have been considered in the process of rating this
issuer can also be found in the Rating Methodologies sub-directory on Moody's website.
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CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

© Copyright 2009, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
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MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no
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construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORM OR MANNER WHATSOEVER. Each rating or other
opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security
and of each issuer and guarantor of, and each provider of credit support for, each security that it may consider
purchasing, holding or selling.

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures,
notes and commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to
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Moody's Corporation (MCO) and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also
maintain policies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold
ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted
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Director and Shareholder Affiliation Policy."



