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November 20, 2009 

United States: Portfolio Strategy 

US Weekly Kickstart 
 

Your five-minute guide to the US equity market: performance, earnings, valuation, & more 

S&P 500 rose 80 bps this week, with a mixture of cyclical and defensive sectors 

driving performance.  Weak consumer confidence and housing data mid-week 

dampened the week’s returns. The Materials sector delivered the best performance 

led by Monsanto (MON), which rose 7% following a strong analyst day, and 

Newmont Mining (NEM) which rose 6% as Gold rallied above $1140/oz, a new high. 

Performance 

S&P 500 rose 80 bp this week on the back of 

strong international data and mixed US data. 

Materials was the best performing sector for the 

second week in a row, rising 2.1%. Our 2009 year-

end price target of 1060 implies 2.5% downside 

from current levels.   

S&P 500 earnings 

Our top-down EPS forecasts of $52 and $75 for 

2009 and 2010 reflect +5% and +45% growth, 

respectively. Our pre-provision and write-down 

EPS forecasts are $69 for 2009 and $81 for 2010. 

Bottom-up consensus forecasts a 15% increase in 

2009 to $57, and a 36% increase in 2010 to $77.  

Valuation 

Top-down, the S&P 500 trades at an NTM P/E of 

15.2X (13.8X on pre-provision EPS). Bottom-up, it 

trades at NTM P/E of 14.8X and LTM P/B of 2.4X.  

Size and style 

Large-cap (S&P 500) underperformed small-cap 

(Russell 2000) by 20 bp over the past week but 

has outperformed by 504 bp ytd. Large-cap 

Financials underperformed small cap Financials 

by 254 bp this week.  

US Portfolio Strategy baskets 

This week we highlight our Growth at a 

Reasonable Price basket <GSTHGARP> which 

outperformed the S&P 500 by approx 14 bp this 

week and has outperformed the market by 1,400 

bp YTD. Our BRICs Sales basket <GSTHBRIC> 

underperformed the market by 40 bps this week 

and our Operating Leverage trade (long 

GSTHOPHI/ short GSTHOPLO) fell 54 bps. 

S&P 500 stock performance this week 

Leaders: S, RF, ETFC, CIEN, ANF. 

Laggards: JEC, ADSK, SII, LM, GENZ.   
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The charts we are watching: Focus on earnings growth 

Exhibit 1:  Our Growth at a Reasonable Price basket <GSTHGARP> has 

outperformed the S&P 500 YTD; as of November 19, 2009 

 Exhibit 2: Stocks with high EPS growth have outperformed stocks with low 

EPS growth over the past three months; as of November 19, 2009 
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Note: S&P 500 stocks grouped by 2010 earnings growth. 

Source: FactSet and Goldman Sachs Global ECS Research. 
 

Source: FactSet and Goldman Sachs Global ECS Research. 

Exhibit 3: Consensus bottom-up earnings growth estimates and revisions for 

S&P 500 sectors; as of November 19, 2009 

 Exhibit 4: Consensus bottom-up earnings growth estimates and revisions for 

US Portfolio Strategy thematic baskets; as of November 19, 2009 

GROWTH (%) EPS MOMENTUM (pp)
EPS 1 mo 3 mo

09 E 10 E 09 E 10 E 09 E 10 E
S&P 500 14.7 36.2 2.4 1.6 3.5 3.1

SECTORS (related ETF)
 Materials (XLB) (19.1) 71.4 10.4 4.1 18.7 8.3
 Consumer Disc (XLY) 83.3 43.9 8.0 4.0 11.6 6.2
 Info Tech (XLK) 5.1 33.0 2.5 3.7 6.0 8.5
 Energy (XLE) (66.1) 83.0 2.2 1.6 3.7 2.8
 Financials (XLF)  NM 172.4 4.6 1.3 7.0 2.7
 Industrials (XLI) (34.5) 9.4 1.1 1.1 (1.2) 2.1
 Consumer Staples (XLP) 1.5 8.9 0.8 0.8 2.1 2.2
 Health Care (XLV) 8.1 8.3 1.4 0.5 1.8 0.8
 Utilities (UTH) 1.9 10.0 0.3 (0.9) (0.0) (1.2)
 Telecom Services (9.4) 4.9 (0.5) (1.5) (7.3) (6.8)

 GROWTH (%) EPS MOMENTUM (pp)
EPS 1 mo 3 mo

09 E 10 E 09 E 10 E 09 E 10 E

 Low Op Leverage (GSTHOPLO) (2.5) 6.8 0.9 1.9 2.3 (4.6)
 High Op Leverage (GSTHOPHI) (20.4) 23.1 2.6 1.7 3.8 (13.5)
 GARP (GSTHGARP) (5.8) 12.9 1.8 1.6 4.3 (7.9)
 Weak Bal Sheet (GSTHWBAL) (19.4) 9.4 2.1 1.4 3.3 (6.0)
 International Sales (GSTHINTL) (4.3) 11.7 0.9 1.2 2.1 (9.0)
 Strong Bal Sheet (GSTHSBAL) 3.2 13.5 0.8 0.8 1.7 (9.1)
 West Europe Sales (GSTHWEUR) (4.3) 11.1 1.0 0.8 3.3 (10.1)
 Invest for Growth (GSTHINVG) (2.6) 9.8 0.6 0.8 1.4 (7.5)
 Dividend Growth (GSTHDIVG) 0.1 9.7 0.7 0.6 1.5 (7.1)
 BRICs Sales (GSTHBRIC) (1.0) 11.2 1.2 0.4 1.4 (9.6)
 Domestic Sales (GSTHAINT) 0.0 9.1 0.5 (0.0) 0.8 (8.9)

Source:  FactSet and Goldman Sachs Global ECS Research. 
 

Source: FactSet and Goldman Sachs Global ECS Research. 
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S&P 500 Performance 

Exhibit 5: S&P 500 sector performance over the last week 

as of November 19, 2009 

 Exhibit 6: S&P 500 price return and daily trading volume LTM 

as of November 19, 2009 
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Source: FactSet and Goldman Sachs Global ECS Research. 

 

Exhibit 7: S&P 500 sector performance over time 

as of November 19, 2009 

 Exhibit 8: BEST and WORST performing S&P 500 STOCKS BY SECTOR 

as of November 19, 2009 

Total Return Percentage Change (%)
1-Week 1-Month 3-Month 6-Month YTD 12-Month

Information Tech 0 % 2 % 13 % 31 % 54 % 72 %

Materials 2 0 12 23 46 65

Cons Discretionary 1 1 13 26 36 70

Financials (0) (4) 6 23 19 45

Industrials 1 1 14 23 19 36

Consumer Staples 1 1 11 20 16 22

Health Care 2 2 8 20 15 28

Energy 1 (3) 13 15 15 22

Utilities 0 (3) 2 13 4 10

Telecom Services 1 2 5 7 1 20

S&P 500 1 % (0)% 10 % 22 % 24 % 39 %

 BEST  STOCKS WORST STOCKS
Return (%) Return (%)

Sector Ticker 1-week YTD Ticker 1-week YTD
Cons Discr ANF 9 % 77 % HAR (6)% 116 %
Consumer Staples CL 5 26 SVU (5) 7
Energy BTU 6 104 SII (8) 19
Financials RF 12 (31) LM (7) 37
Health Care MRK 7 21 GENZ (7) (25)
Industrials MWW 8 30 JEC (16) (24)
Info Tech CIEN 10 101 ADSK (11) 22
Materials TIE 8 13 OI (5) 17
Telecom Services S 26 110 Q (1) 10
Utilities PNW 3 14 STR (4) 25

S&P 500 S 26 % 110 % JEC (16)% (24)%

Source: FactSet and Goldman Sachs Global ECS Research. 
 

Source: FactSet and Goldman Sachs Global ECS Research. 
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S&P 500 Performance (cont’d) 

Exhibit 9: TOP 10 performing SUB-SECTORS over the last week 

as of November 19, 2009 

 Exhibit 10: BOTTOM 10 performing SUB-SECTORS over the last week 

as of November 19, 2009 
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Source: FactSet and Goldman Sachs Global ECS Research.  Source: FactSet and Goldman Sachs Global ECS Research. 

Exhibit 11: TOP 10 performing S&P 500 STOCKS over the last week 

as of November 19, 2009 

 Exhibit 12: BOTTOM 10 performing S&P 500 STOCKS over the last week 

as of November 19, 2009 

Return (%)

Company Name Ticker Sector 1-week YTD

Sprint Nextel Corp. S Telecom Services 26 110

Regions Financial Corp. RF Financials 12 (31)

E*Trade Financial Corp. ETFC Financials 10 42

Ciena Corp. CIEN Info Tech 10 101

Abercrombie & Fitch ANF Cons Discr 9 77

Advanced Micro Devices AMD Info Tech 9 226

Directv Group DTV Cons Discr 8 37

Monster Worldwide MWW Industrials 8 30

SunTrust Banks STI Financials 8 (25)

Titanium Metals TIE Materials 8 13

S&P 500 Average 0 38

 Return (%)

Company Name Ticker Sector 1-week YTD

Jacobs Engineering Group JEC Industrials (16) (24)

Autodesk, Inc. ADSK Info Tech (11) 22

Smith International Inc. SII Energy (8) 19

Legg Mason Inc LM Financials (7) 37

Genzyme Corp. GENZ Health Care (7) (25)

Micron Technology MU Info Tech (6) 170

Sunoco., Inc. SUN Energy (6) (39)

SanDisk Corp. SNDK Info Tech (6) 110

Marsh & McLennan MMC Financials (6) (3)

Harman International Industries IHAR Cons Discr (6) 116

S&P 500 Average 0 38  

Source: FactSet and Goldman Sachs Global ECS Research.  Source: FactSet and Goldman Sachs Global ECS Research. 
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Earnings and Sales 

Exhibit 13: EARNINGS GROWTH: S&P 500 bottom-up consensus estimates 

as of November 19, 2009 

 Exhibit 14: SALES GROWTH: S&P 500 bottom-up consensus estimates 

as of November 19, 2009 

2009E Earnings Growth Annual
1QA 2QE 3QE 4QE 2009E 2010E

Consumer Discretionary (86) 61 156 NM 83 44
S&P 500 (39) (19) (2) NM 15 36
Health Care 7 1 6 20 8 8
Information Technology (35) (21) 2 127 5 33
Utilities (4) 1 1 12 2 10
Consumer Staples (10) (1) (4) 24 1 9
Telecom Services (9) (16) (10) 1 (9) 5
Materials (76) (64) (36) NM (19) 71
Industrials (40) (37) (41) (18) (34) 9
Energy (96) (68) (73) 64 (66) 83
Financials NM NM NM NM NM 172

S&P 500 (ex-Financials) (43) (27) (26) 68 (17) 25

 2009E Sales Growth Annual
1QA 2QE 3QE 4QE 2009E 2010E

Health Care 3 2 1 2 2 6
Telecom Services 1 1 2 3 2 1
Consumer Staples (4) (5) (5) 2 (3) 5
Information Technology (16) (17) (10) 2 (10) 8
Industrials (11) (17) (18) (9) (14) 1
S&P 500 (17) (21) (18) (2) (15) 8
Consumer Discretionary (21) (26) (18) (10) (19) 1
Materials (29) (31) (26) (1) (23) 13
Energy (43) (47) (43) 2 (36) 29

 
Note: Analysis excludes Financials and Utilities. 

Source: FactSet and Goldman Sachs Global ECS Research.   Source: FactSet and Goldman Sachs Global ECS Research. 

 

Exhibit 15: TOP-DOWN vs. BOTTOM-UP: Goldman Sachs vs. Consensus 

as of November 19, 2009 

 Exhibit 16: REVISIONS: S&P 500 consensus EPS revisions 

as of November 19, 2009 

Contribution to EPS Annual earnings growth rates
GS Top-Down EPS Bottom-up GS Top-Down Bottom-Up

2009E 2010E 2009E 2010E 2009E 2010E 2009E 2010E

Consumer Discretionary $3 $5 $5 $6 35 % 40 % 83 % 44 %

Utilities 3 3 3 3 1 10 2 10

Consumer Staples 8 9 8 9 0 5 1 9

Health Care 10 11 11 12 (2) 10 8 8

Telecom Services 2 3 2 2 (2) 3 (9) 5

Information Technology 8 10 10 13 (15) 20 5 33

Industrials 6 7 6 7 (35) 2 (34) 9

Materials 1 2 1 2 (47) 110 (19) 71

Energy 7 13 5 10 (55) 80 (66) 83

S&P 500 ex-Financials 50 61 53 66 (22) 23 (17) 25

Financials Operating EPS 2 14 4 11 NM NM NM 172

S&P 500 Operating EPS $52 $75 $57 $77 5 % 45 % 15 % 36 %

+ Provisions & Writedowns 17 6 NA NA (46) (66) NA NA

S&P 500 EPS ex-P&W 69 81 NA NA (15) 18 NA NA

 

2009 S&P 500 EPS by Quarter
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Note: General Motors was removed from the S&P 500 index on June 2, 2009. 

Source: FactSet and Goldman Sachs Global ECS Research.  Source: FactSet and Goldman Sachs Global ECS Research.  
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Valuation 

Exhibit 17: Aggregate valuation metrics for S&P 500 and sectors 

bottom-up consensus valuation, as of November 19, 2009 

 Exhibit 18: Standard deviation vs. 10-year history (Z-Score) 

bottom-up consensus valuation, as of November 19, 2009 

EV/ 
Sales

EV/ 
EBITDA

Price/ 
Book

FCF 
Yield

PEG 
Ratio

NTM 
P/E

S&P 500 1.4x 8.6x 2.4x 5.9 % 1.5x 14.8x
Materials 1.5 15.5 2.9 4.3 1.9 18.9
Industrials 1.8 10.8 2.6 7.4 1.6 16.8
Consumer Discretionary 1.2 8.7 2.5 8.3 1.4 16.5
Information Technology 2.3 11.1 4.1 6.4 1.3 16.3
Financials NM NM 1.2 NM 1.5 15.4
Consumer Staples 1.2 9.2 3.6 6.2 1.5 14.3
Telecommunication Services 1.8 5.3 1.7 13.9 9.6 14.3
Energy 1.1 6.3 2.1 NM 2.5 13.8
Health Care 1.2 8.0 3.0 7.6 1.3 11.9
Utilities NM 7.0 1.5 1.5 2.3 11.8

 EV/ 
Sales

EV/ 
EBITDA

Price/ 
Book

FCF 
Yield P/E

PEG 
Ratio

Median 
Z-Score

S&P 500 (0.8) (1.8) (0.9) (1.0) (0.7) 1.9 (0.8)
Health Care (2.0) (1.0) (1.0) (1.2) (2.1) (1.2) (1.2)
Consumer Staples 0.7 0.9 (0.7) (0.1) (1.2) (2.1) (0.4)
Information Technology 0.0 (0.2) 0.7 (0.4) (1.2) (1.2) (0.3)
Telecommunication Services (1.3) 0.0 0.0 (1.0) (0.5) 7.0 (0.3)
Utilities NM 0.3 0.0 NM 0.0 0.3 0.2
Financials NM NM (1.3) NM 1.2 0.4 0.4
Industrials 0.7 1.5 0.7 0.2 1.7 0.4 0.7
Consumer Discretionary 2.0 2.6 2.2 (1.5) (0.1) (0.3) 1.0
Energy 0.3 1.2 (0.1) NM 1.9 2.6 1.2
Materials 1.4 5.3 1.7 0.8 1.1 0.2 1.3

Source: Compustat, First Call via FactSet, and Goldman Sachs Global ECS Research.  Source: Compustat, First Call via FactSet, and Goldman Sachs Global ECS Research. 

 

Exhibit 19: Historical NTM P/E and LTM P/B values for the S&P 500 

aggregate bottom-up consensus valuation, as of November 19, 2009 

 Exhibit 20: Top stocks by fastest 2009 earnings growth and lowest NTM P/E 

by sector, as of November 19, 2009 
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 GROWTH VALUE
Fastest EPS Growth (%) Lowest P/E (x)

Sector Ticker 2009E 2010E Ticker NTM Rel to SPX

Cons Discr IPG (63) 63 GCI 6.7 0.5

Consumer Staples EL (5) 34 SVU 7.8 0.5

Energy HES (73) 98 COP 8.9 0.6

Financials JNS (42) 91 MBI 2.0 0.1

Health Care GENZ (43) 66 HUM 7.4 0.5

Industrials MWW (97) 100 LLL 10.1 0.7

Info Tech NVDA (40) 86 WDC 8.3 0.6

Materials IP (57) 58 OI 9.0 0.6

Telecom Services AMT 5 38 CTL 10.0 0.7

Utilities PPL (13) 87 AYE 9.4 0.6

Source: Compustat, FactSet, and Goldman Sachs Global ECS Research.  Source: Compustat, FactSet, and Goldman Sachs Global ECS Research. 
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S&P 500 Factor Performance 

Exhibit 21: S&P 500 factor return ranking for the week ended November 19, 2009 (a) 

 

Last Week Spread (%) Performance Spread of Top Quintile Less Bottom Quintile (%)
Last Last Five Trading Days Last Last

Growth Metrics(b) Week 13-Nov 16-Nov 17-Nov 18-Nov 19-Nov Month Quarter
EPS Growth (0.1) (0.2) 0.8 0.1 0.4 (1.0) (5.3) 0.8

EBITDA Growth (0.1) (0.1) 0.9 0.1 0.1 (0.9) (6.6) 0.4

GROWTH (0.5) (0.3) 0.9 (0.0) (0.0) (0.9) (7.4) (0.8)
Sales Growth (0.8) (0.2) 0.8 (0.2) (0.0) (1.1) (6.1) 2.8

Value Metrics(b)

P/B 1.7 (0.0) (0.4) 0.8 0.2 1.1 6.9 8.3

VALUATION 0.6 (0.1) (0.3) 0.2 0.8 (0.0) 2.8 5.6
EV/DACF 0.4 (0.2) (0.5) 0.0 0.7 0.4 5.3 3.6

EV/EBITDA 0.1 0.0 (0.5) 0.1 0.5 (0.1) 2.0 3.9

P/E 0.1 0.2 0.1 0.0 0.3 (0.5) (0.8) 7.9

EV/FCF (0.5) (0.2) 0.3 (0.3) 0.4 (0.7) (4.9) (3.5)

P/div (0.9) (0.2) (0.0) 0.1 (0.3) (0.5) (1.4) 3.6

Profitability Metrics(b)

PROFITABILITY 1.3 (0.1) (0.6) 0.9 (0.4) 1.4 6.5 4.9
ROE 1.3 (0.2) (0.4) 0.9 (0.5) 1.4 4.9 1.3

ROCE 1.0 (0.0) (0.3) 0.9 (0.6) 1.0 6.1 3.7

CROCI 0.4 (0.2) (0.7) 0.8 (0.3) 0.7 3.5 5.3

Other Metrics(c)

Short Interest Level 0.5 0.3 1.0 (0.2) 0.5 (1.1) (5.4) (3.6)

Equity Capitalization 0.5 (0.1) (0.6) 0.3 0.1 0.8 6.1 5.2

(2) (1) 0 1 2

 

(a) Factor return analysis uses S&P 500 companies included in the Goldman Sachs Americas coverage universe with stock prices greater than $5 at the time of publication. 
(b) Growth, Value and Profitability analysis is based on Goldman Sachs Investment Profile scores (“IP Scores”). Growth, value and profitability metrics are indexed based on composites of several methodologies to determine 
the stocks percentile ranking within the region's coverage universe. The precise calculation of each metric may vary depending on the fiscal year, industry and region but the standard approach is as follows: Growth is a 
composite of next year's estimate over current year's estimate, e.g. EPS, EBITDA, Revenue. Return is a year one prospective aggregate of various return on capital measures, e.g. CROCI, ROACE, and ROE. Multiple is a 
composite of one-year forward valuation ratios, e.g. P/E, dividend yield, EV/FCF, EV/EBITDA, EV/DACF, Price/Book.  
(c) “Other metric” analysis based on current, market prices and data sourced from NASDAQ and NYSE via FactSet. 

Source: NASDAQ and NYSE via FactSet, IDC, and Goldman Sachs Global ECS Research. 
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Style and Size 

Exhibit 22:  Total return by style and size over time 

as of November 19, 2009 

 Exhibit 23: Total return by SECTOR for S&P 500 vs. Russell 2000 

as of November 19, 2009 

Total Return Percentage Change (%)
1-Week 1-Month 3-Month 6-Month YTD

Large Cap vs. Small Cap
S&P 500 1 (0) 10 22 24
Russell 2000 1 (6) 5 20 19

Large vs. Small (bps) (20) 573 583 233 504

Growth vs. Value
Russell 1000 Growth 1 1 11 23 33
Russell 1000 Value 1 (2) 9 21 17

Growth vs. Value (bps) 10 267 191 222 1,570

 Weight (%) 1-Week (% Return) YTD (% Return)
Sector SP500 R2000 SP500 R2000 ∆ (bps) SP500 R2000 ∆ (bps)
Health Care 13 14 2 0 132 15 15 40
Energy 12 5 1 (0) 108 15 29 (1,399)
Cons Discretionary 9 14 1 0 51 36 51 (1,501)
Telecom Services 3 1 1 1 21 1 8 (683)
Industrials 10 16 1 1 18 19 6 1,322
Consumer Staples 12 3 1 1 17 16 16 (86)
Information Tech 19 19 0 0 (20) 54 48 614
Materials 4 4 2 3 (54) 46 51 (504)
Utilities 4 3 0 1 (56) 4 0 353
Financials 15 20 (0) 2 (254) 19 (6) 2,571

Index 100 100 1 1 (20) 24 19 504

Source: FactSet and Goldman Sachs Global ECS Research.   Source: FactSet and Goldman Sachs Global ECS Research. 

 

Exhibit 24:  GROWTH vs. VALUE relative performance over time 

Russell 1000 Growth vs. Russell 1000 Value, as of November 19, 2009 

 Exhibit 25: LARGE CAP vs. SMALL CAP relative performance over time 

S&P 500 vs. Russell 2000, as of November 19, 2009  
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Source: FactSet and Goldman Sachs Global ECS Research. 
 

Source: FactSet and Goldman Sachs Global ECS Research. 
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Global Equity Market and Mutual Fund Performance 

Exhibit 26:  GLOBAL EQUITY MARKET performance over the past week 

as of November 19, 2009 

 Exhibit 27: US EQUITY MUTUAL FUND performance vs. benchmark 

as of November 19, 2009 
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1
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Australia (ASX 200)
France (CAC 40)

Japan (Nikkei)
Europe (DJ Stoxx 600)

Spain (IBEX 35)
UK (FTSE 100)
Germany (Dax)
U.S. (S&P 500)
Mexico (Bolsa)

China (MSCI China)
Brazil (Bovespa)

Korea (KOSPI)

% Weekly price change

 Avg. Total Return (%) Stdev No. of AUM
Lipper Indices 1-week YTD 1-Week YTD Funds $ bil
Large-Cap Core Funds 0.6 25.4 0.3 6.9 30 244

Benchmark: S&P 500 0.8 23.9
Out / (Underperformance) (bps) (13) 151

Large-Cap Growth Funds 0.4 32.9 0.4 9.9 30 237
Benchmark: Russell 1000 Growth 0.8 33.2
Out / (Underperformance) (bps) (31) (27)

Large-Cap Value Funds 0.7 22.3 0.3 5.9 30 229
Benchmark: Russell 1000 Value 0.7 17.5
Out / (Underperformance) (bps) 7 489

Small-Cap Core Funds 0.6 27.5 0.4 9.0 29 NA
Benchmark: Russell 2000 0.9 18.9
Out / (Underperformance) (bps) (30) 870

Source: FactSet and Goldman Sachs Global ECS Research. 
 

Source: Lipper, FactSet and Goldman Sachs Economics Global ECS Research. 

  

Exhibit 28:  GLOBAL EQUITY MARKET performance over time 

as of November 19, 2009 

 Exhibit 29: International and other MUTUAL FUND performance 

as of November 19, 2009 

Price Return (%) USD
1-Week 1-Month 3-Month 2009 YTD 2008

Brazil (Bovespa) 2 (3) 26 137 (55)
Australia (ASX 200) (1) (2) 20 67 (53)
China (MSCI China) 1 3 16 67 (51)
Korea (KOSPI) 3 (1) 14 57 (56)
Mexico (Bolsa) 1 (0) 10 46 (40)
Spain (IBEX 35) (0) (1) 16 38 (42)
UK (FTSE 100) 0 1 13 37 (50)
Europe (DJ Stoxx 600) (1) (2) 13 32 (48)
Germany (Dax) 1 (3) 14 27 (43)
France (CAC 40) (1) (4) 14 25 (46)
U.S. (S&P 500) 1 (0) 10 21 (38)
Japan (Nikkei) (1) (5) (1) 10 (29)

Average 0 (1) 14 47 (46)

 Avg. Total Return (%) Stdev No. of AUM

Lipper Indices 1-week YTD 1-week YTD Funds $ bil

International Equity

Global Funds 0 28 0.6 9.8 30 180

International Funds 0 34 0.5 11.4 30 336

European Funds 0 42 0.4 25.6 10 20

Emerging Market Funds 1 72 0.6 9.3 29 NA

Real Estate and Natural Resources

Real Estate 1 22 0.4 9.8 30 30

Natural Resource (1) 37 0.8 6.4 10 7

Fixed Income

General U.S. Government Funds Index 1 4 0.5 7.8 30 NA

A Rated Bond Funds Index 0 15 0.3 8.3 30 NA

BBB Rated Funds Index 1 19 0.5 11.6 30 NA  

Source: FactSet and Goldman Sachs Global ECS Research. 
 

Source: Lipper, FactSet and Goldman Sachs Global ECS Research. 
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ETF Analysis: Composition, Valuation, Growth, and Ownership 

Exhibit 30: Selected ETF analysis for the week ended November 19, 2009 (a)(b) 

 

ETF Description Composition Performance (%) Valuation Growth (%) Ownership 
Market Top Stocks as Valuation Short Median

Cap No. of % of ETF Price Change (a) P/E P/B Div Sales Growth Earnings Growth Interest Hedge Fund
Sector / sub-sector Index ETF $ mil Stocks 1 5 10 1 Wk YTD NTM LTM Yield 2009 2010 2009 2010 Days Own (%) (c)

S&P 500 SPX SPY 77,798 500 4 12 20 1 21 15 2.2 2.0 (12) 8 0 24 1.8 2.9
S&P 100 OEX OEF 2,411 100 6 18 31 1 18 14 2.3 2.1 (13) 9 (0) 21 1.3 1.9
Nasdaq-100 NDX QQQQ 16,818 100 16 36 49 0 46 18 3.6 0.6 (1) 11 (1) 21 1.9 3.4

Consumer Discretionary IXY XLY 1,449 79 8 29 47 1 34 17 2.0 1.5 (8) 3 12 29 2.8 3.8
Homebuilders SPHOME XHB 779 25 5 23 44 (0) 23 NM 1.5 1.3 (23) 4 NM NM 3.0 4.0
Retail IRH RTH 523 18 21 58 83 0 25 16 2.7 1.6 1 4 (0) 11 1.9 2.9
Retail SPSIRETR XRT 300 63 2 10 19 1 24 16 2.1 1.0 (5) 4 0 19 2.8 6.2

Consumer Staples IXR XLP 2,274 41 16 47 67 1 12 14 3.1 2.9 0 4 3 8 2.2 2.3

Energy IXE XLE 5,956 40 20 50 64 0 19 14 1.9 1.8 (36) 22 (57) 41 1.5 3.1
Clean Energy ECO PBW 740 52 4 17 31 4 19 NM 1.7 0.5 9 36 NM NM 3.1 3.0
Natural Resources SPGSSINR IGE 1,590 124 8 30 45 1 34 16 1.9 1.4 (32) 25 (53) 43 1.5 3.9
Oil & Gas E&P SPSIOP XOP 432 33 4 18 34 (2) 29 16 1.6 1.0 (39) 32 (63) 57 1.4 4.9
Oil Services OXH OIH 2,131 16 16 56 84 (1) 62 14 1.9 0.6 (15) 2 (33) (7) 1.9 4.1

Financials IXM XLF 6,473 79 12 42 56 (0) 17 15 1.2 1.2 NM NM NM 71 1.2 3.0
Banks BKX KBE 810 24 9 39 61 1 (1) NM 0.9 1.0 NM NM NM NM 0.8 2.7
Broker-Dealers DJSINV IAI 188 26 11 43 66 (1) 42 15 1.4 0.9 NM NM NM 213 1.2 2.8
Insurance KIX KIE 160 24 8 35 60 (0) 25 11 0.9 2.0 NM NM (31) 190 1.1 3.7
Real Estate DJUSRE IYR 2,874 74 9 27 42 2 15 13 1.7 4.5 NM NM (21) 0 3.3 3.0
Regional Banks KRX KRE 403 50 4 15 28 4 (27) 27 1.0 2.2 NM NM (185) NM 7.3 2.4
REITs RMZ VNQ 4,060 97 10 29 44 1 13 13 1.7 3.9 NM NM (26) (2) 3.4 2.9

Health Care IXV XLV 2,170 52 14 45 62 2 13 12 2.8 2.0 4 9 1 8 2.5 3.0
Biotech SPSIBI XBI 397 27 6 23 43 (1) (6) NM 4.5 0.0 9 15 NM NM 2.7 10.7
Pharmaceuticals IPH PPH 631 16 25 80 96 3 4 11 3.2 3.2 4 18 (2) 9 3.2 2.9

Industrials IXI XLI 2,050 59 12 33 49 1 17 17 2.5 2.3 (11) 2 (30) 12 2.1 2.1
Transportation TRAN IYT 442 20 13 48 72 0 12 38 2.0 1.9 (22) 4 (94) NM 2.2 4.3

Information Technology IXT XLK 3,943 85 11 41 64 0 41 16 3.2 1.6 (3) 5 (2) 20 1.5 3.5
Semiconductors SPGSTISM IGW 211 45 9 38 57 (1) 51 22 2.6 1.4 (15) 18 (65) 317 2.1 3.9
Semiconductors XSH SMH 764 18 23 69 89 (1) 43 18 2.9 2.0 (16) 16 (43) 160 1.7 3.2
Software SPGSTISO IGV 336 41 10 41 61 (0) 41 17 3.1 0.3 (2) 6 1 14 1.9 3.2
Telecom Services DJSTELT IYZ 459 31 18 51 71 2 10 26 1.5 4.4 1 1 NM 24 2.4 4.4

Materials IXB XLB 1,796 30 13 49 70 2 43 19 2.4 1.7 (23) 11 (54) 70 1.5 2.6
Gold Miners GDM GDX 5,700 31 15 45 69 6 52 28 2.7 0.4 15 21 50 56 1.1 3.4
Metals & Mining SPSIMM XME 741 23 6 27 50 5 76 21 1.8 1.1 (34) 13 (91) NM 1.5 3.6
Steel STEEL SLX 309 27 13 48 73 5 95 20 1.7 1.4 (44) 23 (89) 381 1.7 2.0

Utilities IXU XLU 2,310 35 9 34 56 0 (1) 12 1.5 4.5 NM NM (4) 6 2.5 2.1  
(a) Performance of the underlying index. (b) Valuation, growth and ownership metrics are bottom-up aggregations of consensus forecasts, except where noted. (c) Hedge Fund ownership data based on 2Q 2009 13-f filings.  
Source: Compustat, First Call, Lionshare via FactSet, IDC, and Goldman Sachs Global ECS Research. See our Goldman Sachs ETF Bloomberg page  <GETFG> or contact the desk at 1-888-ETF-DESK for more information. 
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Fund Flows 

Exhibit 31:  Domestic equity mutual fund flows, 4-week moving average 

week ended November 18, 2009 

 Exhibit 32: Weekly mutual fund flows and assets tracked by AMG 

week ended November 18, 2009; excluding ETFs 

Domestic Equities, 4-week moving avg
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 AMG Weekly Mutual Fund Flows, ex-ETFs ($ billions)
Total AMG Weekly Flows 1-Week Flow Inflow/(Outflow)

Assets 4-Week Avg This week % of Assets (Cons. Weeks)

All Equity 1,598 (0) 0 0.0 % 1

U.S. Equity 1,182 (1) (0) (0.0) (4)

Int'l Equity 300 0 1 0.2 20

Global 115 0 0 0.1 2

Equity Income 75 (0) (0) (0.0) (6)

Gold & Nat Res 27 0 0 0.5 7

Money Market 2,954 (6) 6 0.2 1

All Bonds 780 4 4 0.5 36

Govt Treasury 15 0 0 0.3 6  

Source: AMG and Goldman Sachs Global ECS Research.  Source: AMG and Goldman Sachs Global ECS Research.  

  

Exhibit 33:  Average daily TRADING TURNOVER over the last week  

by sector, as of November 19, 2009 

 Exhibit 34: Top ten S&P 500 STOCKS by daily average trading turnover 

as of November 19, 2009 
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 Daily average trading turnover = daily avg trading value / avg market cap (over the past 5 trading days). 

 Avg Daily 1-Week
Trading Total

Company Ticker Sector Turnover (%) Return (%)
Advanced Micro Devices AMD Information Technology 8.6 9
Smith International Inc. SII Energy 8.0 (8)
Massey Energy Co. MEE Energy 7.7 6
AK Steel AKS Materials 7.2 6
American Int'l. Group AIG Financials 6.9 (2)
Abercrombie & Fitch ANF Consumer Discretionary 6.7 9
United States Steel Corp. X Materials 6.6 6
Ciena Corp. CIEN Information Technology 6.1 10
MBIA Inc. MBI Financials 6.0 (5)
Jacobs Engineering Group JEC Industrials 4.9 (16)

S&P 500 Average 1.3 0  
 
Daily average trading turnover = daily avg trading value / avg market cap (over the past 5 trading days). 

Source: FactSet and Goldman Sachs Global ECS Research.   Source: FactSet and Goldman Sachs Global ECS Research. 



November 20, 2009   United States: Portfolio Strategy: US Weekly Kickstart 

Goldman Sachs Global Economics, Commodities and Strategy Research 12 

Risk and Dispersion 

Exhibit 35:  Goldman Sachs Risk Barometer 

Index is number of standard deviations from the average * 100 

 Exhibit 36: VIX Volatility Index 

as of November 19, 2009 
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Source: Goldman Sachs Research.  
 

Source: Goldman Sachs Global ECS Research.  

  

Exhibit 37:  S&P 500 stock and sector average correlation 

as of November 19, 2009 

 Exhibit 38: Credit Default Swaps, 5-Year On-the-run Spreads 

as of November 19, 2009 
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Goldman Sachs Recommendations and Forecasts 

Exhibit 39:  Goldman Sachs Recommended Sector Weightings 

as of November 19, 2009 

 Exhibit 40: Goldman Sachs US Economics quarterly GDP forecasts 

as of November 19, 2009 

Sector Weightings

Total Goldman Sachs Current GS GS
Return Recommended S&P 500 Overweight / Alpha

Sectors YTD Sector Weightings Weight Underweight YTD
Energy 15 % 12 % 300 bp (9)bp
Materials 46 4 200 6
Financials 19 15 200 8
Information Technology 54 19 100 0
Industrials 19 10 100 3

Utilities 4 4 0 13
Consumer Discretionary 36 9 0 (14)

Telecom Services 1 3 (200) 17
Health Care 15 13 (300) (24)
Consumer Staples 16 12 (400) (12)

S&P 500 24 % 100 % 0 bp (11)bp

Underweight

Neutral

Overweight
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Source: Goldman Sachs Global ECS Research. (a) Sector weightings last rebalanced 20-July-09. 
 

Source: Goldman Sachs Global ECS Research. 

  

Exhibit 41:  Goldman Sachs COMMODITY and CURRENCY forecasts 

as of November 19, 2009 

 Exhibit 42: Goldman Sachs US Economics forecasts 

as of November 19, 2009 

Forecasts
units Current 3m 6m 12m

Energy
WTI Crude Oil $/bbl 77.46 85.00 90.00 95.00

NYMEX Nat. Gas $/mmBtu 4.34 6.50 7.50 7.70

RBOB Gasoline $/gal 1.97 2.16 2.40 2.38

Metals
LME Copper $/mt 6795 6960 7080 7530

London Gold $/troy oz 1141 960 960 960

London Silver $/troy oz 18.20 15.60 15.50 16.00

Currencies
Euro / US Dollar EUR/$ 1.49 1.55 1.55 1.35

US Dollar / Yen $/¥ 88.8 98.0 98.0 105.0

Sterling / US Dollar £/$ 1.66 1.85 1.85 1.61

 % Annual Change
2008A 2009E 2010E

Real GDP 0.4% (2.4)% 2.1%
Consumer Spending (0.2) (0.6) 1.0
Total Fixed Investment (5.1) (18.4) (1.6)

Business Fixed Investment 1.6 (18.1) (5.5)
Residential Investment (22.9) (19.6) 12.2

Federal Government Spending 7.7 5.8 6.8
Exports of Goods and Services 5.4 (10.8) 7.2
Imports of Goods and Services (3.2) (15.0) 4.0

Core CPI 2.3 1.7 0.7
Unemployment Rate 5.8 9.3 10.4
Fed Funds Rate 0.2 0.2 0.2
2-year Treasury Rate 0.8 1.0 1.3
10-year Treasury Rate 2.3 3.1 3.0  

Source: Goldman Sachs Global ECS Research. 
 

Source: Goldman Sachs Global ECS Research. 
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Goldman Sachs Strategy Baskets1 

U.S. Portfolio Strategy baskets are designed to provide portfolio managers with vehicles to monitor and implement thematic views 

in the U.S. equity markets. Our baskets may be found on Bloomberg by typing <GSSU5>. The Bloomberg page provides real-

time basket performance and current basket constituents.  

To obtain access to our baskets on Bloomberg, please contact your Goldman Sachs salesperson. 

Exhibit 43:  Strategy basket summary performance and valuation data 

as of November 19, 2009 

 
Exhibit 44: Strategy basket total return performance over the last week 

as of November 19, 2009 

Bloomberg Total Return % P/E P/B Div Yld
Ticker 1 wk 1 mo YTD NTM LTM (%)

Macroeconomic Baskets

International Sales GSTHINTL 0 % (1)% 43 % 18x 4.5x 1.8 %
US Sales GSTHAINT (0) (2) 16 17 3.4 1.8
Western Europe Sales GSTHWEUR (1) (4) 44 17 3.8 0.9
BRICs Sales GSTHBRIC 0 (3) 51 18 4.2 1.1
Strong Balance Sheet GSTHSBAL 0 1 36 21 6.0 1.1
Weak Balance Sheet GSTHWBAL 0 (3) 64 19 3.3 1.8
Robust Profit Margins GSTHRMAR (0) (2) 25 15 5.7 1.4
Fragile Profit Margins GSTHFMAR 1 (3) 34 19 3.0 0.8
High Op Leverage GSTHOPHI (0) (4) 22 4.7 1.3
Low Op Leverage GSTHOPLO 0 (2) 16 5.6 1.9

Hedge Fund Baskets

High HF Concentration GSTHHFHI 2 % (5)% 70 % 20x 3.3x 0.9 %
Low HF Concentration GSTHHFSL 1 (1) 18 19 3.0 2.9
Hedge Fund VIP GSTHHVIP 0 0 37 17 4.8 1.3

Valuation Baskets

GARP GSTHGARP 1 % 1 % 38 % 17x 3.9x 0.7 %

Use of Cash Baskets

Dividend Growth GSTHDIVG 0 % 1 % 15 % 14x 6.4x 3.3 %
Invest for Growth GSTHINVG 1 (3) 16 4.9 1.5

S&P 500 1 % (0)% 24 % 15x 2.4x 2.0 %
S&P 500 Average 1 (0) 24 17 3.3 1.7

 

2
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1

1

1
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Western Europe Sales <GSTHWEUR>

High Operating Leverage <GSTHOPHI>

US Sales <GSTHAINT>

Robust Profit Margins <GSTHRMAR>

Strong B/S <GSTHSBAL>

Low Operating Leverage <GSTHOPLO>

Int'l Sales <GSTHINTL>

Dividend Growth <GSTHDIVG>

Weak B/S <GSTHWBAL>

BRIC Sales <GSTHBRIC>

Hedge Fund VIP <GSTHHVIP>

Invest for Growth <GSTHINVG>

Fragile Profit Margins <GSTHFMAR>

S&P 500

GARP <GSTHGARP>

Low HF Conc <GSTHHFSL>

High HF Conc <GSTHHFHI>

Last Week % Total Return 

 
Source: Bloomberg and Goldman Sachs Global ECS Research.   Source: Bloomberg and Goldman Sachs Global ECS Research.  

 

                                                                 

1 The ability to trade these baskets will depend upon market conditions, including liquidity and borrow constraints at the time of trade. 
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Highlighting our Growth at a Reasonable Price basket <GSTHGARP> 

 

Exhibit 45: 13 S&P 500 sub-sectors currently offer Growth at a Reasonable Price;  as of November 19, 2009 

EARNINGS
Equity Total 2008E - 2009E -

Number of Mkt Cap Return Growth Value 2009E 2010E
Sub-Sectors Companies ($ bil) YTD (%) Score Score (%) (%)

Biotechnology 6 $155 (7)% 6 9 9 % 11 %
Communications Equipment 8 255 45 7 9 (9) 18
Computer Hardware 6 508 71 7 6 5 14
Computer Storage & Peripherals 6 62 70 8 8 36 21
Education Services 2 12 (21) 7 9 33 23
Electronic Components 2 33 62 8 9 (16) 19
Gold 1 26 30 8 6 24 19
Internet Software & Services 5 242 72 7 9 10 12
Investment Banking & Brokerage 3 156 87 10 6 (444) 93
Publishing 5 19 35 6 9 (35) 12
Research & Consulting Services 2 8 7 6 6 (4) 7
Semiconductors 13 210 46 10 8 (36) 151
Systems Software 8 424 45 7 7 2 10

GARP <GSTHGARP> 67 $2109 38 % 8 8 (7)% 18 %
S&P 500 500 24 15 36  

Source: FactSet, I/B/E/S, Goldman Sachs Global ECS Research. 
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Recent US Portfolio Strategy Publications 

Please contact your Goldman Sachs salesperson for access to additional research or if you wish to be added to the US Portfolio 

Strategy research distribution list. 

Exhibit 46: Recent research from US Portfolio Strategy 

 

Latest Market Research Publication Date

US Thematic Views: GARP Update November 2, 2009

US Equity Views: Money Flow: myths and realities surrounding potential equity inflows October 25, 2009

US Equity Views: 3Q Earnings Preview - Focus on top-line results October 7, 2009

US Equity Views: The Multiple Mystery - At what P/E should the market trade? October 1, 2009

Macro to Micro Shift Part II: 2H 2009 update July 20, 2009

US Equity Views: 2Q 2009 Earnings preview: Shifting focus to ex-Financials results July 6, 2009

US Equity Views: Equity Issuance: $100 billion YTD; we expect another $200 billion June 1, 2009

US Sector Views: The GM effect: EPS and valuation impact if GM exits the S&P 500 May 28, 2009

US Equity Views: Signposts point to more upbeat outlook; boosting cyclical exposure May 4, 2009

Franchise Research Publication Date

Global Portfolio Strategy: The New BRICS Nifty 50 - EM and DM Baskets November 4, 2009

S&P 500 Beige Book: 3Q earnings themes: Consumer, pricing, cost cutting, use of cash November 4, 2009

Global: Portfolio and Credit Strategy: Relative value: Credit now in-line with equity October 9, 2009

Global Dividend Swap Monitor (September 2009): How steep is still cheap? Upside to long-dated dividends September 30, 2009

Investing for Growth: Capex and R&D August 31, 2009

Periodical Research Description Frequency Timing / Recent Release
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Hedge Fund Trend Monitor Analysis of hedge fund holdings and positioning Quarterly August 24, 2009

Strategy Baskets Overview of US Portfolio Strategy thematic baskets Quarterly August 19, 2009  

Source: Goldman Sachs Global ECS Research. 
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