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New York, February 15, 2012 -- Moody's Investors Service has announced a review of 17 banks and securities firms
with global capital markets operations. Underpinning this review is Moody's view that these firms face challenges
that are not fully captured in their current ratings. Capital markets firms are confronting evolving challenges, such as
more fragile funding conditions, wider credit spreads, increased regulatory burdens and more difficult operating
conditions. These difficulties, together with inherent vulnerabilities such as confidence-sensitivity,
interconnectedness, and opacity of risk, have diminished the longer term profitability and growth prospects of these
firms.

Nine of the 17 banks and securities firms included in Moody's review are headquartered in Europe and are also
affected by other adverse drivers identified in a separate announcement on European banks, titled "Moody's
Reviews Ratings for European Banks" http://www.moodys.com/research/Moodys-Reviews-Ratings-for-European-
Banks--PR_237914, published earlier today. All relevant drivers for each firm will be considered together.

Specifically, Moody's has taken the following actions with regard to the long-term ratings and standalone credit
assessments of the 17 global banks and securities firms:

- For 6 firms, placed long-term ratings on review for downgrade

- For 4 firms, extended reviews for downgrade that had been announced prior to today

- For 7 firms, extended reviews for downgrade initiated with today's earlier announcement on European banks

Moody's has also taken a range of actions on the short-term ratings of these 17 firms, as detailed below.

The rationale behind the review is discussed below and in a report titled "Challenges for Firms with Global Capital
Markets Operations: Moody's Rating Reviews and Rationale," published today. Today's announcement also follows
the publication on 19 January 2012 of a report titled "Why Global Bank Ratings Are Likely to Decline in 2012."

An overview of affected firms follows. For a full list of affected ratings for European-based global banks and
securities firms included in this review, please see the press release titled "Moody's Reviews Ratings for European
Banks" http://www.moodys.com/research/Moodys-Reviews-Ratings-for-European-Banks--PR_237914, published
today which contains a link to a ratings list. For a full list of affected ratings for non-European issuers included in this
review, please see http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_139804.

WHICH FIRMS ARE AFFECTED

Note: Long-term rating reviews generally apply to the holding and major operating entities of these firms, except for
HSBC, where the review applies only to the holding company, although its European operating company is affected
by today's announcement on European banks.

LONG-TERM RATINGS AND STANDALONE CREDIT ASSESSMENTS-- PLACED UNDER REVIEW

Bank of America

Citigroup

Goldman Sachs

JPMorgan Chase

Morgan Stanley

http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_139804
http://www.moodys.com/research/Moodys-Reviews-Ratings-for-European-Banks--PR_237914
http://www.moodys.com/research/Moodys-Reviews-Ratings-for-European-Banks--PR_237914


Royal Bank of Canada

LONG-TERM RATINGS AND STANDALONE CREDIT ASSESSMENTS -- REVIEW INITIATED WITH TODAY'S
EARLIER ANNOUNCEMENT ON EUROPEAN BANKS

Barclays

BNP Paribas

Credit Agricole

Deutsche Bank

HSBC (see note above)

Royal Bank of Scotland

Societe Generale

LONG-TERM RATINGS AND STANDALONE CREDIT ASSESSMENTS -- EXTENSION OF REVIEWS
ANNOUNCED PRIOR TO TODAY

Credit Suisse

Macquarie

Nomura

UBS

SHORT-TERM RATINGS

Note: The list below details where short-term rating reviews apply to holding company level ratings (and, where
applicable, holding company guaranteed short-term ratings), to operating company level ratings, and to all short-term
ratings, and where short-term ratings have been affirmed.

SHORT-TERM RATINGS -- PLACED ON REVIEW

Bank of America (operating company level only)

Citigroup (operating company level only)

Goldman Sachs (holding company level only)

Morgan Stanley (all short-term ratings)

SHORT-TERM RATINGS -- REVIEW INITIATED WITH TODAY'S EARLIER ANNOUNCEMENT ON EUROPEAN
BANKS

Barclays plc (holding company level only)

Royal Bank of Scotland (operating company level only)

UBS (all short-term ratings)

SHORT-TERM RATINGS -- PLACED ON REVIEW PRIOR TO TODAY, REVIEW EXTENDED

Nomura (all short-term ratings)

Macquarie (all short-term ratings)

SHORT-TERM RATINGS AFFIRMED

Bank of America (holding company level only)



Citigroup (holding company level only)

Goldman Sachs (operating company level only)

JPMorgan Chase (all short-term ratings)

Royal Bank of Canada (all short-term ratings)

SHORT-TERM RATINGS AFFIRMED WITH TODAY'S EARLIER ANNOUNCEMENT ON EUROPEAN BANKS

Barclays Bank (operating company level only)

BNP Paribas (all short-term ratings)

Credit Agricole (all short-term ratings)

Credit Suisse Group (all short-term ratings)

Deutsche Bank (all short-term ratings)

HSBC (all short-term ratings)

Royal Bank of Scotland (holding company level only)

Societe Generale (all short-term ratings)

RATINGS RATIONALE

During its review Moody's will consider the structural vulnerabilities in the business models of global investment
banks, which include the confidence-sensitivity of customers and funding counterparties, risk-management and
governance challenges, as well as a high degree of interconnectedness and opacity. In addition, rapidly changing
risk positions expose these firms to unexpected losses that can overwhelm the resources of even the largest, most
diversified groups. Such challenges caused several issuers to fail, or to avoid failure only upon the receipt of
external support, during the 2008 financial crisis.

Additional challenges have now emerged for banks with significant capital markets activities; these include more
fragile funding conditions, higher credit spreads, increased regulatory burdens and very challenging macroeconomic
and market environments. Some of these risks have been partly mitigated by changes to business models, and
higher regulatory capital and liquidity requirements, but they have not been eliminated. Furthermore, these adverse
trends have placed acute pressure on these firms' profitability and increased the scope of restructuring required in
their core businesses to generate the level of return on equities expected by shareholders.

The combination of changed operating conditions and increased regulatory requirements and restrictions has
diminished these firms' longer-term profitability and growth prospects. While we had initially expected their
standalone credit profiles to recover once the acute phase of the crisis had passed, we now view these challenges
as structural features of global investment banks. Our credit analysis is reflecting these challenges through greater
emphasis on certain key rating factors in our methodologies, as discussed in more detail in the report "Challenges
for Firms with Global Capital Markets Operations: Moody's Rating Reviews and Rationale," published today.

EXPECTED OUTCOME OF REVIEWS

- STANDALONE CREDIT ASSESSMENTS

Today, the average standalone credit assessment (that is, an entity's credit worth absent external support
assumptions) for the 17 affected firms is approximately A2 at the operating company level. This average will likely
move into the Baa-range.

- LONG-TERM RATINGS

In most cases, where a firm's standalone credit assessment is lowered, its long-term debt ratings will be lowered by
the same number of notches. Debt ratings may decline slightly less for some issuers, because the impact of



weakening standalone creditworthiness on default risk for bondholders can be dampened by the likelihood of
support from a strong source, such as a national government. The list below shows Moody's current estimate of the
number of notches by which each of the 17 global investment banks' long-term ratings may be lowered.

While Moody's recognizes the clear intent of governments around the world to reduce support for creditors, the
policy framework in many countries remains supportive for now, not least because of the painful economic
repercussions of large, disorderly bank failures and the difficulty of resolving complex, interconnected institutions
such as global investment banks.

-SHORT-TERM RATINGS

The short-term ratings of some large capital markets firms may decline as a result of a decline in their long-term
ratings. For all entities where Moody's sees a risk of this occurring in the context of the review announced today, the
issuers' short-term ratings have been placed on review for downgrade, or existing reviews have been extended.
Moody's has affirmed the short-term ratings of all the other firms.

Moody's generally derives an issuer's short-term ratings from its long-term ratings, as explained in more detail in the
rating methodology "Short-Term Prime Ratings," 22 June 2010 (LINK:
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_125609). Prime-1 (P-1) ratings are
typically assigned to issuers with long-term ratings of A2 and higher. Only in exceptional cases, where Moody's sees
an unusually low risk that an issuer's credit profile will weaken further (so-called transition risk), will a P-1 short-term
rating be considered for an A3-rated issuer. However, vulnerability to unexpected losses, and thus to credit
deterioration, is a structural feature of firms with significant capital markets operations.

OTHER FACTORS CONSIDERED IN REVIEWS

The rating reviews will also consider each firm's exposure to other adverse trends, such as the difficult operating
conditions in Europe, disrupted financial markets, sovereign stress and the weakening global growth outlook.

POTENTIAL LONG-TERM RATING IMPACT FOLLOWING REVIEWS:

The following guidance is indicative only. The final rating impact will be determined during the review.

UP TO 1 NOTCH:

Bank of America

Nomura

Royal Bank of Scotland

Societe Generale

UP TO 2 NOTCHES:

Barclays

BNP Paribas

Citigroup

Credit Agricole

Deutsche Bank

Goldman Sachs

HSBC Holdings

JPMorgan Chase

Macquarie

http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_125609


Royal Bank of Canada

UP TO 3 NOTCHES:

Credit Suisse

Morgan Stanley

UBS

IMPACT ON SUBSIDIARIES WILL BE ASSESSED SEPARATELY

The review announced today will focus on the parent companies and major operating companies of the 17 affected
global banks and securities firms. Moody's will separately address subsidiaries of these firms that may be affected
by a weakening of the parent's credit profile.

PRINCIPAL METHODOLOGIES

The principal methodologies used in ratings of Goldman Sachs and Morgan Stanley were Global Securities Industry
Methodology published in December 2006, Incorporation of Joint-Default Analysis into Moody's Bank Ratings: A
Refined Methodology, published in March 2007, and Moody's Guidelines for Rating Bank Hybrid Securities and
Subordinated Debt, published in November 2009.

The principal methodology used in ratings of Nomura was Global Securities Industry Methodology published in
December 2006.

The principal methodologies used in ratings of Macquarie were Global Securities Industry Methodology published in
December 2006, Bank Financial Strength Ratings: Global Methodology, published in February 2007, Incorporation of
Joint-Default Analysis into Moody's Bank Ratings: A Refined Methodology, published in March 2007, and Moody's
Guidelines for Rating Bank Hybrid Securities and Subordinated Debt, published in November 2009.

The principal methodologies used in ratings of Citigroup, JPMorgan, Bank of America and Royal Bank of Canada
were Bank Financial Strength Ratings: Global Methodology, published in February 2007, Incorporation of Joint-
Default Analysis into Moody's Bank Ratings: A Refined Methodology, published in March 2007, and Moody's
Guidelines for Rating Bank Hybrid Securities and Subordinated Debt, published in November 2009.

Please see the Credit Policy page on www.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

The ratings of rated entity Nomura Securities Co., Ltd. were initiated by Moody's and were not requested by this
rated entity.

Nomura Securities Co., Ltd. or its agent(s) participated in the rating process. This rated entity or its agent(s)provided
Moody's access to the books, records and other relevant internal documents of the rated entity.

The rating has been disclosed to Nomura and its subsidiaries or its designated agent(s) and issued with no
amendment resulting from that disclosure.

Information sources used to prepare the rating for Nomura and its subsidiaries are the following : parties involved in
the ratings, public information, and confidential and proprietary Moody's Investors Service information.

Moody's considers the quality of information available on Nomura and its subsidiaries satisfactory for the purposes
of extending this review.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

Moody's Investors Service may have provided Ancillary or Other Permissible Service(s) to Nomura or its subsidiaries
within the two years preceding the credit rating action. Please see the special report "Ancillary or other permissible



services provided to entities rated by MIS's EU credit rating agencies" on the ratings disclosure page on our website
www.moodys.com for further information.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO and
rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to the
SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity may
also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has not
independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating history.
The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.

The below contact information is provided for information purposes only. Please see the issuer page on
www.moodys.com for Moody's regulatory disclosure of the name of the lead analyst, the person approving the credit
rating (who is the same person identified as the Managing Director on that page) and the office that has issued the
credit rating.

The relevant Releasing Office for each rating is identified under the Debt/Tranche List section on the Ratings tab of
each issuer/entity page on moodys.com

The person who approved Bank of America, Citigroup, Goldman Sachs, JP Morgan, Morgan Stanley, Royal Bank of
Scotland credit ratings is Robert Young, MD -- Financial Institutions, JOURNALISTS: 212-553-0376 SUBSCRIBERS:
212-553-1653.

The person who approved Macquarie credit ratings is Stephen Long, MD -- Financial Institutions, JOURNALISTS:
(852) 3758 -1350 SUBSCRIBERS: (852) 3551-3077.

The person who approved Nomura credit ratings is Johannes Wassenberg, MD -- Banking, JOURNALISTS: 44 20
7772 5456 SUBSCRIBERS: 44 20 7772 5454.

David Fanger
Senior Vice President
Financial Institutions Group
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Robert Young
MD - Financial Institutions
Financial Institutions Group
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Releasing Office:
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 212-553-0376



JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively,
"MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS
AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S
PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT
ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK,
MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S
OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT
OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS
AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR
MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT
LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR
OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR
ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.
All information contained herein is obtained by MOODY'S from sources believed by it to be
accurate and reliable. Because of the possibility of human or mechanical error as well as other
factors, however, all information contained herein is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit
rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in
every instance independently verify or validate information received in the rating process. Under
no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection,
compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental
damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as,
statements of opinion and not statements of fact or recommendations to purchase, sell or hold any

http://www.moodys.com/


securities. Each user of the information contained herein must make its own study and evaluation
of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby
discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by MIS have, prior to
assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it
fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and
between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the
heading "Shareholder Relations — Corporate Governance — Director and Shareholder Affiliation
Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service
Pty Limited ABN 61 003 399 657, which holds Australian Financial Services License no. 336969.
This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia,
you represent to MOODY'S that you are, or are accessing the document as a representative of, a
"wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of
the Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's
Japan K.K. (“MJKK”) are MJKK's current opinions of the relative future credit risk of entities, credit
commitments, or debt or debt-like securities. In such a case, “MIS” in the foregoing statements
shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned credit rating agency
subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas Holdings
Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on
the equity securities of the issuer or any form of security that is available to retail investors. It
would be dangerous for retail investors to make any investment decision based on this credit
rating. If in doubt you should contact your financial or other professional adviser.


